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E.O. 11652: N/A 
TAGS: ENRG, OPEC, EC 

SUBJECT: MINISTER SEMBLANTES CALLS FOR INTERNATIONAL PETROLEUM 
PRICE HIKE 

1 . ACCORDING TO PRESS REPORTS, NATURAL RESOURCES 

MINISTER GEN. JAIME EDUARDO SEMBLANTES ANNOUNCED ON AUGUST 
19, IN RESPONSE TO A REPORTER S QUESTION, THAT THE GOE FAVORS 
AN INTERNATIONAL PETROLEUM PRICE HIKE OF NO MORE THAN 5 
PERCENT. 

2. SEMBLANTES JUSTIFIED SUCH A HIKE DUE TO WHAT HE TERMED 

THE PRESENT MORE FAVORABLE BALANCE BETWEEN PETROLEUM DEMAND 
AND SUPPLY, IN CONTRAST WITH THE PETROLEUM OVER-SUPPLY OF 
A FEW MONTHS AGO. HE ALSO REFERRED TO THE LOW EXPORT 
PRICES THAT ECUADOR HAD TO ACCEPT A FEW MONTHS AGO IN ORDER 
TO SELL ITS CRUDE. 

3. COMMENT: ALTHOUGH THE PRESS REPORTS DID NOT SPECIFYM 
WHEN SEMBLANTES WOULD LIKE TO SEE SUCH A HIKE TAKE PLACCE, 
PRESUMABLY HE MEANT THAT SUCH A HIKE WOULD START IN 1979. 
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SEMBLANTES' MODERATE STATEMENT, COMING ON THE HEELS OF THE 
VISIT TO ECAUADOR BY IRAQ'S OPEC GOVERNOR, IS THE FIRST PUBLIC 
POSITION HE HAS TAKEN THIS YEAR ON INTERNATIONAL 
PETROLEUM PRICES. AS THE LARGE MAJORITY OF ECUADOR'S 
TRADE IS DENOMINATD IN DOLLAR TERMS, THE RECENT DEPRE- 
CIATION OF THE DOLLAR HAS NOT AFFECTED ECUADOR AS 
SEVERELY AS OTHER MEMBERS OF OPEC. IN RECENT MONTHS, 
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ECUADOR HAS BEEN ABLE TO FULLY MARKET ITS MAXIMUM POTENTIAL 
PRODUCTION. ECUADOR, THE SMALLEST PRODUCER IN OPEC, 

REGOCNIZS ITS LIMITED POWER IN ANY OPEC PRICING DECISION, 

AND IT USUALLY FOLLOWS THE LEAD OF VENEZUELA. THE GOE, 

HOWEVER, WILL NOT HESITATE TO DIVERGE FROM VENEZUELA IF 
NECESSARY TO PROTECT ITS OWN INTERESTS. IF A GENERAL 
CONSENSUS BEGINS TO DEVELOP IN ANY OPEC DECISION, ECUADOR 
CAN BE EXPECTED TO QUICKLY FOLLOW SUIT. 

GONZALEZ 
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